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Message Text 

UNCLASSIFIED 

PAGE 01 BOGOTA 06695 20I346Z 
ACTION XMB-04 

INFO OCT-OI ARA-14 ISO-00 EB-07 COME-00 TRSE-00 AID-05 
L-03 CIAE-00 INR-07 NSAE-00 /041 W 

128832 20I935Z/44 

R 192140Z JUL 77 
FM AMEMBASSY BOGOTA 
TO SECSTATE WASHDC 2688 

UNCLAS BOGOTA 6695 

E.O. 1 1652: N/A 
TAGS: EGEN, CO 

SUBJECT: PAYMENT OF INTEREST ON PAST DUE INTEREST 

REE: STATE 117953 

1. GOC CONEIRMS WHAT COLOMBIAN REGULATIONS PROHIBIT 
PAYMENT OF INTEREST ON OVERDUE INTEREST PAYMENTS ON 
OFEICIAL LOANS. ON PRIVATE LOANS THE REGULATIONS 
ARE NOT CLEAR, BUT THE GOVERNMENT DOES NOT APPROVE 
APPLICATIONS FOR FOREIGN EXCHANGE TO MAKE INTEREST PAYMENTS 
ON OVERDUE INTEREST. THE NORMAL INFORMAL PROCEDURE 

IS THAT NEW LOANS ARE NEGOTIATED TO INCLUDE THE AMOUNT 
DUE; ALTERNATIVELY, DEBTORS OF GOOD FAITH FIND THE MEANS 
TO MAKE THE INTEREST PAYMENTS FROM NONOFFICIAL SOURCES. 

2. A LETTER DISCUSSING THE REGULATION IS BEING FORWARDED. 

DREXLER 
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